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1. SUMMARY 

THE PRC HAS FOCUSED ATTENTION ON AGRICULTURAL DEVELOP 
MENT WITH THE CONVENING BY THE STATE COUNCIL OF A NATIONAL 
CONFERENCE IN ACHAI SEPTEMBER 15. IN CALLING FOR AN 
ACCELERATION OF FARM MECHANIZATION, THE CONFERENCE HAS 
GIVEN IMPETUS TO A STANDARD PRC ECONOMIC POLICY, BUT IN LINKING 
MECHANIZATION TO THE CREATION OF MORE TACHAI-TYPE COUNTIES 
A RENEWED EMPHASIS ON ACHIEVING THIS GOAL THROUGH LOCAL 
SELF-RELIANCE IS SUGGESTED (ITEM 2). 

ON THE INDUSTRIAL SIDE, HANGCHOW, THE SCENE OF LABOR 
UNREST EARLIER IN THE YEAR, APPEARS TO BE CONTINUING ITS 
RETURN TO NORMALCY, ACCORDING TO A NUMBER OF PRC MEDIA 
REPORTS DESCRIBING THE FULFILLMENT OF AUGUST PRODUCTION 
QUOTAS BY A LARGE NUMBER OF FACROTIES (ITEM 3). AN 
ACCOUNT OF A KWANGTUNG FACTORY HAS PROVIDED A REVEALING 
INSIGHT INTO LOCAL MANAGERIAL PROBLEMS AND HOW POLITICAL 
CAMPAIGNS CAN BE UTILIZED FOR UNINTENDED PURPOSES TO 
THE DETRIMENT OF PRODUCTION (ITEM 4). 

EXTERNALLY, IN LINE WITH THE GROUP OF 77 DEVELOPING 

COUNTRIES THE PRC GAVE QUALIFIED APPROVAL OF THE UN'S 

7TH SPECIAL SESSION DOCUMENT ON DEVELOPMENT AND INTERNATIONAL 

ECONOMIC COOPERATION, BUT GAVE NO SIGN OF IOINING IN THE 
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SPIRIT OF COOPERATION STRESSED BY SECRETARY KISSINGER IN HIS 
SPEECH (ITEM 5). ALSO AT THE UN THE PRC SUGGESTED A MORE 
PASSIVE APPROACH TO PARTICIPATION IN THE INTERNATIONAL 
FINANCIAL INSTITUTIONS BY STATING IT WOULD NOT PARTICIPATE 
IN ANY ACTIVITIES UNDER THEIR AUSPICES (ITEM 6). NCNA 
CARRIED A COMMENTARY ON FOREIGN TRADE REAFFIRMING CURRENT 
TRADE POLICY AND NOTING ITS GROWTH IN 1974. (ITEM 7) 

TWO OTHER NCNA ITEMS, FEATURING POLISH TRADE, NOT WITHOUT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


COMMENT THAT COUNTRY'S COOPERATION WITH WESTERN CAPITAL 
AS A MEANS OF ACHIEVING GREATER ECONOMIC INDEPENDENCE 
FROM MOSCOW (ITEM 8). THE PRC CONTINUED TO PROMOTE 
EXPORTS ACTIVELY WITH THE VISITS OF CCPIT CHAIRMAN 
WANG YAO-TING TO SWEDEN AND SWITZERLAND (ITEM )9 AND 
TOOK STEPS TO IMPLEMENT AID AND TECHNICAL COOPERATION 
AGREEMENTS WITH NIGER AND MAURITIUS (ITEM 10). 

END SUMMARY 

2. NATIONAL CONFERENCE ON AGRICULTURE MEETS AT TACHAI 

PRC ATTENTION TO AGRICULTURAL DEVELOPMENT HAS BEEN 
HEIGHTENED WITH THE CONVENING BY THE STATE COUNCIL OF A 
NATIONAL CONFERENCE TO LEARN FROM TACHAI SEPTEMBER 15 IN 
TACHAI (HK 10841). UNDERLINING THE IMPORTANCE OF THE MEETING 
IS THE PRESENCE OF SEVEN POLITBURO MEMBERS, INCLUDING 
TENG HSIAO-PING, CHIANG CHING. AND CHEN YUNG-KUEI, ALL OF 
WHOM DELIVERED "IMPORTANT" SPEECHES, ACCORDING TO NCNA. 

IN CHEN YUNG-KUETS SPEECH, RELEASED BY NCNA, HE GAVE 
NATIONAL PROMINENCE TO THE GOAL OF ACHIEVING FARMLAND 
MECHANIZATION " IN THE MAIN BY 1980." HE FURTHER LINKED 
MECHANIZATION TO THE CREATION OF MORE "TACHAI TYPE COUNTIES" 

WITH THE OVERALL AIM OF "ELEVATING AGRICULTURE 
TO A NEW LEVEL AT THE EARLIEST POSSIBLE DATE." 

FARM MECHANIZATION IS A WELL-WORN ECONOMIC THEME, AND 
THE PRC HAS ALREADY CLAIMED CONSIDERABLE PROGRESS IN THIS 
FIELD. IN 1974, FOR EXAMPLE, NCNA ANNOUNCED THAT TRACTOR- 
PLOUGHED LAND WAS DOUBLE THAT OF 1965 AND THAT 96 PERCENT 
OF ALL THE COUNTIES (WHICH NUMBER OVER 2000) HAD THEIR OWN 
FARM MACHINERY REPAIR AND MANUFACTURING PLANTS (SEPTEMBER 
17, 1974). AS PART OF THE CURRENT ECONOMIC PUSH, INCREASED 
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INDUSTRIAL EFFORTS TO SUPPORT AGRIU CLTURE HAVE BEEN PUBLICIZED 
FREQUENTLY BY PRC MEDIA. SHANGHAI, FOR ONE, ANNOUNCED IN 
MARCH THAT MANY OF ITS FARM MACHINERY PLANTS HAD REVISED 
THEIR PRODUCTION PLANS UPWARD FOR THE CURRENT YEAR (RS MARCH 12). 

IN LINKING MECHANIZATION TO LEARNING FROM TACHAI, 

HOWEVER, CHEN YUNG-KUEI APPEARS TO POINT TO RENEWED EM- 
PHASIS ON LOCAL SELF-RELIANT MEASURES TO IMPROVE MECHAN- 
IZATION. (THIS WAS FORESHADOWED AT A KIANGSHI PROVINCIAL 
CONFERENCE IN AUGUST THAT CALLED FOR "QUICKENING THE PACE" 

OF AGRICULTURAL MECHANIZATION AND PLACED PRIMARY RESPONSIBILITY 
FOR THE MANUFACTURE OF FARM MACHINERY ON THE LOCALITIES 
(RS AUGUST 4), AND WAS ALSO CONVEYED IN AN NCNA RELEASE 
ON SMALL INDUSTRIES SEPTEMBER 18). HE STATED THAT THE CON- 
FERENCE WILL STUDY "SEVERAL IMPORTANT MEASURES REGARDING PRO- 
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DUCTION", BUT DESCRIBED TACHAI'S "BASIC EXPERIENCE" AS THE 
MAIN LESSON. ALTHOUGH AS THE NATIONAL AGRICULTURAL MODEL, 
TACHAI, HAS BEEN CITED FOR ITS PROGRESS IN FARM MECHANIZATION, 
IT IS MORE WIDELY IDENTIFIED WITH A SELF-RELIANT, PERSISTENT 
APPLICATION IN MOBILIZING MANPOWER TO IMPROVE BASIC LAND 
FEATURES AND WATER CONTROL WHICH EVENTUALLY LEAD TO HIGHER 
YIELDS THAT BOTH REQUIRE AND SUPPORT MORE MECHANIZATION. 

IT IS DIFFICULT TO SEE HOW RENEWED EMPHASIS ON TACHAI IS 
TO "ACCELERATE" THIS PROCESS, BUT THE SETTING AND THE FOCUS 
OF THE CONFERENCE SUGGEST THAT THE REGIME IS SEEKING SOME 
SORT OF STEPPED UP COMMITMENT TO DEVELOPMENT GOALS FROM THE 
RURAL SECTOR AND THAT LOCAL, SMALL SCALE INDUSTRIES COULD 
BE CALLED UPON TO SUPPLY THE MAIN THRUST. LIMITED OFFICIAL USE 
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3. HANGCHOW ECONOMIC RECOVERY 

HANGCHOW RADIO BROADCAST IN SEPTEMBER HAVE CONTINUED 
TO PLAY UP THE THEME OF STABILIT AND UNITY IN THE CITY 
AND TO PORTRAY A SITUATION OFNORMALCYANDECONOMIC RE- 
COVERY FAFTER THE LABOR UNREST OF THE LST YEAR (SEE HK 10082 
CONFIDENTIAL 
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ANDPREVIOUS). A SEPTEMBER 5 BROADCAST LISTED 32 SEPARATE 
FACTORIES AND PLANT THAT HAD FULFILLED AUGUST PRODUCTION 
QUOTAS AND SENT REPRESENTATIVEWS TO REPORT THE GOOD NEWS TO 
THE PROVINCIAL AND MUNICIPAL CCP COMMITTEES. 

ANOTHER REPORT DESCRIBED THE "DELIGHTFUL SITUATION" 

OF THE HANGCHOW NO. 1 COTTON TEXTILE MILL, WHICH UNDER THE 
IMPACT OF INSTRUCTIONS FROM THE CENTER, HAD COMBATTED 
"BOURGEOIS FACTIONALISM" AND RAISED PRODUCTION IN JULY 
AND INCREASED IT FURTHER IN AUGUST. 

ALTHOUGH AS YET THERE HAS BEEN NO OVERALL PRODUCTION 
CLAIM FOR HANGCHOW, AND THE MESSAGE OF ITS ECONOMIC RE- 
COVERY SEEMS SOMEWHAT FORCED, THERE IS LITTLE DOUBT THAT 
THE CITY’S INDUSTRIAL ENTERPRISES HAVE BEGUN TO RESPOND TO 
A SITUATION OF ORDER AND DISCIPLINE AND ARE GETTING BACK 
ON THE RIGHT PRODUCTION TRACK. LIMITED OFFICIAL USE 

4. KWANTUNG FACGORY LABOR PROBLEMS 

A KWANGTUNG SUGAR FACTORY HAS PROVIDED A REVEALING 
INSIGHT INTO LABOR PROBLEMS AT LEAST PARTIALLY ENGENDERED 
BY THE DICTATORSHIP CAMPAIGN. A RECENT BORADCAST RECOUNTING 
THE PLANT'S EFFORTSTO "STRENGHTEN MANAGEMENT” - A FREQUENTLY 
MENTIONED OBJECTIVE IN PRC MEDIA- TOLD OF WORKERS WHO DID 
NOT OBSERVE RULES AND REGULTIONS REGARDING THE 'POST RE- 
SPONSIBILITY SYSTEM, AFFECTING THE QUALITY AND OUTPUT OF 
THE PRODUCT". THEY "BABBLED" THAT IT WAS A "PRODUCT OF 
BOURGEOIS RIGHTS" AND A "STEROTYPE USED BY THE LEADERSHIP 
TO RESTRICT THE WORKERS" THE PLANT LEADERSHIP RESPNDED 
BY ORGANIZING STUDY GROUPS TO RELATE LEININ'S AND MAO'S 
TEACHINGS ON ORGANIZATIONAND DISCIPLINE TO THEPLANT’S 
RULES AND RGULATIONS, THEREBY " PROFUNDLY EDUCATING THE 
MASSES" AND SOLVING THE PROBLEM, ACCORDING TO THE BROAD- 
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CAST (RS SEPTEMBER 11). 

ALTHOUGH AN ISOLATED INSTANCE, THE PLANT S EXPERIENCE 
IS NOTABLE NOT ONLY FOR ADDING CLARIFICATION OF ONE TYPE 
OF MANAGERIAL PROBLEM IN THE PRC, BUT ALSO FOR INDICATING 
HOW POLITICAL CAMPAIGNS CAN BE UTILIZED IN UNINTENDED 
FASHION BY LABOR WITH DETERMENTIAL RESULTS TO PRODUCTION. 
CONFIDENTIAL 
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5. PEKING GINVERLY APPROVES 7TH SPECIAL SESSION 
DOCUMENT 

APPARENTLY REFLECTING THEGENERAL SATISFACTION OF THE 
GROUP OF 77 DEVELOPING COUNTRIES' REPRESENTATIVES, PRC UN 
PREMANENT REPRESENTATIVE HUANG HUA GAVE HEAVILY QUALIFIED 
APPROVAL TO THE FINAL DOCUMENT OF THE UNITED NATION S 
SEVENTH SPECIAL SESSION ON DEVELOPMENT AND INTERNATIONAL 
ECONOMIC COOPERATION (NCNA SEPT 16). HUANG NOTED THE 
SESSION S "RELATIVELY POSITIVE RESULTS" IN CORPORATED IN 
THE FINAL DOCUMENT, WHICH "BASICALLY REFLECTS SOME" OF THE 
G-77'S"JUST AND REASONABLE DEMANDS" INCLUDING INDEXATION. 

THIS LATTER GENERAL CONCEPT PROBABLY HAS READY APPEAL FOR 
THE CHINESE AS WELL, SINCE RECENTLY THE PRICES OF THEIR 
EXPORTS HAVE GENERALLY BEEN HELD FIRM, AND EVEN DECLINED, 

WHILE PRICE INFLATION GREATLY INCREASED THE VALUE OF THEIR 
IMPORTS. 

ON THE WORLD GRAIN RESERVES SCHEME, HUANG EMPHASIZED 
THE PRINCIPLE OF SOVEREIGNTY. THUS REAFFIRMING THE PRC'S 
REJECTION OF THE US INTITIATIVE IN THIS AREA (ER 1 1 HK 6031). 

HE ALSO SUPPORTEDTHE G-77S POSITION ON THE INTERNATIONAL 
FIANCIAL INSTITUTIONS (IFI), CALLING FOR GREATER LDC PARTI 
CIPATION AND AN END TO US "CONTROL ". IN APPARENT COUNTER- 
POINT TO SECRETARY KISSINGER'S SPEECK STRESSING COOPERATION, 
HUANG ALLEGED THAT THE "THIIRD WORLD COUNTRIES" NAD ESPOUSED 
THE FUDAMENTAL MARXIST BELIEF THAT "IMPERIALIST 
OPPRESSION AND EXPLOITATION ARE THEROOT CAUSE OF THE 
POVERTY ANDD BACKWARDNESS OF THE DEVELOPING COUNTRIES, AND 
THE BIGGEST OBSTACLE TO DEVELOPMENT OF THEIR NATIONAL ECONOMY ". 
HE ALSO CONDEMNED THE SOVIET POSITION. 

IN SUM, AS EXPECTED PEKING CONTINUED TO CONTRIBUTE 
LITTLE NEW OR USEFUL TO INTERNATIONAL CONFERENCES ON DEVEL- 
OPMENT. THOUGH AS NOTED BELOW (ITEM 10) ITS ACTUAL AID 
PROGRAMS SOMETIMES DO HELP TO MEET SOME NEEDS OF 
THE DEVELOPING COUNTRIES. LIMITED OFFICIAL USE 

6. PEKING'S POLICY TOWARD WORLD BANK AND TAIWAN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 HONG K 1 1043 02 OF 03 191028Z 


A SUBTLE CHANGE IN PEKING'S POLICY TOWARD THE CHINESE 

REPRESENTATION ISSUE IN THE INTERNATIONAL FIANCIAL 

INSITUTTIONS (IMF, IBRD) EMERGEND IN A STATEMENT 

BY PRC PREMREP HUANG HUA AT THE 

CLOSE OF THE UN SEVENTH SPECIAL SESSION (ITEM 5). 

NOTING THE IFTS FAILURETO IMPLEMENT UN POLICY, THUS 
CONTINUING TO CREATE TWO CHINAS, HUANG DECLARED 
THE PRC " WILL PARTICIAPTE IN NONE OF THE ACTIVITIES 
UNDER THEIR AUSPICES" APART FROM THE QUESTION OF WHETHER 
PEKING WOULD WANT TO PARTICIPATE IN THE IFI'S ACTIVITIES, 

THIS MORE PASSIVE APPROACH SUGGESTS THAT PEKING WILL NOT 
MAKE AN EFFORT TO HAVE THE ROC EXPELLED FROM THE IFI'S. 

ONE POSSIBLE REASON IS THAT IT MAY BELIEVE THIS GOAL 
COULD ONLY BE ATTAINED THROUGH JOINING THE IFI'S , WHOSE 
OBLIGATIONS ARE PROBABLY CONSIDERED IN VIOLATION OF 
PEKING'S CONCEPT OF SOVEREIGNTY. 

THE CHANGE IN STRAETGY FROM VITRIOLIC DEMANDS FOR 
TAIWAN'S OUSTER WAS FORESHADOWED IN NCNA'S REPORT ON 
THE IMF'S ANNUAL MEETING SEPTEMBER 1-5 IN WASHINGTON, 

WHEN UNLIKE PREVIOUS INSTANCES, NCNA MADE NO MENTION 
OF TAIWAN (NCNA SEPT 6). INSTEAD THE REPORT'S MAIN 
THEME WAS THE THIRD WORLD'S DEMANDS FOR REFORM OF THE 
INTERNATIONAL MONETARY SYSTEM. LIMITED OFFICIAL USE 

7. PEKING'S PRESENT FOREIGN TRADE POLICY REAFFIRMED 

IN CONFIDENTIAL REAFFIRMING PEKING'S PRESENT FOREIGN 
TRADE POLICY, AN NCNA CORRESPONDENT COMMENTARY SEPTEMBER 
7 ALSO NOTED THE GROWTH IN 1974 OF THE PRC’S FOREIGN 
TRADE. HE SAID THAT IT HAD INCREASED 7.5 TIME FROM THE 
1952 LEVEL, WHICH WAS $1.89 BILLION (CIA/OER FIGURE). 

THIS YIELDS A 1974 FIGURE OF $14.18 BILLION, ALMOST FIVE 
HUNDRED MILLION DOLLARS HIGHER THAN THE CURRENT USG ESTIMATE 
OF $13.7 BILLION. THE TWO FIGURES MAY BE PARTIALLY RE- 
CONCILED BY ASSUMING THAT THE PRC CALCUATES ITS FOREIGN 
TRADE WITH NON-COMMUNIST COUNTRIES ON A CIF-CIF BASIS THUS 
COUNTING THE TRANSPORT COSTS OF BOTH IMPORTS AND EXPORTS. 

A TENTATIVE ESTMATE ON THIS BASIS SUGGESTS A FIGURE OF 
$14.2 BILLION. ALSO THE LEAD AND LAG TIME PROBLEM, WHICH 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 05 HONG K 11043 02 OF 03 191028Z 

COMES FROM USING THIRD COUNTRY DATA TO CALCUATE TIME OF 
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SHIPMENT AND RECEIPT IN CHINESEPORTS, MAY BE A FACTOR. 

THE CORRESPONDENT MADE NO MENTION OF THE 1974 TRADE DIFICIT. 

THE ARTICLE ITSELF NOTES THAT THE PRC'S FOREIGN TRADE 
POLICY WHILE BASED ON INDEPENDENCE AND SELF-RELIANCE, IS NOT 
ONE OF "SELF-SECLUSION". IT CLAIMS THAT FOREIGN TRADE PLAYS 
AN INCREASINGLY NOTEWORTHY ROLE IN ADVANCING AND QUICKENING 
THE TEMPO OF SOLCIALIST CONSTRUCTION AND STRENGTHENING ITS 
SELF- RELIANT CAPABILITY. MUCH OF THE ARTICLE CONCERNS 
CHINA'S TRADE WITH THE TRADE WORLD COUNTRIES, WHICH ACCOUNTED 
IN 1974 FOR ONLY 20 PERCNENT OF THE PRC'S TOTAL FOREIGN 
TRADE; THIS EMPHASIS MAY SERVE TO STRENGTHEN THE CASE FOR 
FOREIGN TRADE AGAINST ANY INTERNAL RADICAL OPPONENTS. 

THE ARTICLE ENDS ON AN UPBEAT NOTE: CHINA WILL CARRY FORWARD 
ITS TRADE CONTACTS WITH OTHER COUNTRIES. 

THIS FAIRLY CONFIDENT ARTICLE CONTINUES THE PRC’S PER- 
IODIC PUBLIC STATEMENTS OF SUPPORT FOR CURRENT TRADE POLICY 
AND AS SUCH PROBABLY SERVES TO SSSURE GUIDLEINES FOR FOREIGN 
TRADE PLANNERS PREPARING FOR THENEXT FIVE YEAR PLAN. JUDGING 
FROM THIS ARTICLE. THE NEXT PLAN WILL CONTINUE THE POLICIES 
INITIATED IN THE FALL OF 1971 TO GIVE GREATER EMPHASIS TO 
THE ROLE OF FOREIGN TRADE IN ASSISTING CHINA'S ECONOMIC 
DEVELOPMENT. LIMITED OFFICIAL USE 
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8. NCNA COMMENTARY ON POLISH TRADE POLICY: AN INTERESTING 
CASE OR A HINT OF FURTHER RELAXATION? 

PEKING'S CONSIDERATION OF ITS FOREIGN TRADE POLICY 

MAY LEAD A FEW MORE STEPS DOWN THE ROAD OF ACCOMODATION WITH 

CAPITALIST PRACTICES. THOUGH THE PURPOSE OF THE ARTICLES 

CONFIDENTIAL 
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SEEMS PRIMARILY ANTI-SOVIET, TWO RECENT NCNA ITEMS ON 
EAST EUROPE FEATURING POLAND NOTW WITHOUT COMMENT (HENCE 
SUGGEST TACIT ACQUIESCENCE) THAT COUNTRY'S CAPITALIST 
METHODS OF ACHIEVING GREATER ECONOMIC INDEPENDENCE FROM 
MOSCOW. FOR EXAMPLE, POLAND RECEIVED LOANS, AND TECHNOLOGY 
FROM WESTERN COUNTRIES, SIGNED A COOPERATION AGREEMENT WITH 
THE US ON COAL GASIFICATION, AND INVITED WESTERN COUNTRIES 
TO AID ITS OIL EXPLOITATION ON THE BALTIC CONTINENTAL SHELF 
(NCNA SEPT. 13). (THE ARTICLE ALSO NOTES THAT BULGARIA 
AND JAPAN WILL COOPERATE TO EXPLOIT OIL ON THE BLACK SEA 
CONTINENTAL SHELF). 

ANOTHER ARTICLE NOTED THAT POLAND HAS SIGNED TEN- 
YEAR TECHNICAL COOPERATION AGREEMENTS WITH EIGHT WEST 
EUROPEAN COUNTRIES IN THE FIELDS OF CHEMICALS. TELE- 
COMMUNICATIONS. AND OIL REFINING. FURTHER, FROM 1971 TO 
1973 POLAND IMPORTED FROM THE WEST CAPITAL CONSTRUCTION 
MATERIALS VALUED AT $2.5 BILLION AND ACQUIRED 130 LICENSES 
TO AID IN INCREASING ITS SELF-RELIANCE AND DECREASING DE- 
PENDENCE ON THE USSR (NCNA AUGUST 21). 

MERELY NOTING POLAND'S ACTIONS IS HARDLY A FIRM IN- 
DICATION OF CHANGE IN PEKING'S LONG-STANDING POLICY IN THESE 
AREAS. NONETHELESS IT IS INTERESTING THAT NCNA DID NOT FEEL 
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OBLIGATED TO COMMENT ON THE POLISH PRACTICES. LIMITED OFFICIAL 
USE 

9. CCPIT CHAIRMAN WANG SELLS TO SWEDES AND SWISS, BUT NOT TO 
THE STATES 

UNDER THE CURRENT EXPORT PROMOTION EMPHASIS, CHINA 
COUNCIL FOR THE PROMOTION OF INTERNATIONAL TRADE CHAIRMAN 
WANG YAO-TING HEADED A DELEGATION WHICH VISITED SWEDEN AND 
SWITZERLAND IN EARLY SEPTEMBER. IN SWEDEN THE GROUP MET 
DURING SEPTEMBER 3-11 WITH THE FOREIGN AFFAIRS, INDUSTRY 
AND COMMERCE MINISTERS (NCNA). IN 1974 PRC EXPORTS OF 
NEARLY $40 MILLION WORTH OF FOOD PRODUCTS, TEXTILES, TUNG- 
STEN, AND OTHER GOODS FELL $21 MILLION SHORT OF IMPORTS FROM 
SWEDEN. WANG ALSO MAY BE FOLLOWING UP ON PRC PARTICIPATION 
IN THE SEPTEMBER 1974 GOTHENBERG INTERNATIONAL CONSUMER FAIR 
(HK A-64). AT THE SAME TIME A SWEDISH FORESTRY DELEGATION 
CONFIDENTIAL 
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WAS VISITING PEKING, POSSIBLY IN CONNECTION WITH SWEDEN'S 
EXPORTS OF PULP AND PAPER PRODUCTS, OR WITH TECHNICAL ASSIST- 
ANCE TO THE PRC'S PROGRAM OF REFORESTING WITH CONNIFEROUS 
TREES MORE SUITABLE FOR SELF-RELIANT MANUFACTURE OF DOMESTIC 
PULP AND PAPER PRODUCTS. (NCNA SEPT 9). 

THEN IN SWITZERLAND ON SEPTEMBER 13 WANG VISITED THE 
PRC PAVILION AT THE LAUSANNE NATIONAL FAIR, WHERE THE PRC 
IS EXHIBITING FOR THE FIRST TIME (NCNA). ON DISPLAY ARE 
1,200 EXHIBITS COVERING AGRICULTURE, LIGHT AND HEAVY IN- 
DUSTRIAL PRODUCTS. PRC EXPORTS TO SWITZERLAND CONTINUE TO 
LAG BEHIND IMPORTS, WITH THE TRADE DEFICIT IN 1974 REACHING 
$19 MILLION ON TOTAL TRADE OF $90 MILLION. 

WANG CHOSE TO VISIT THESE TWO RELATIVELY SMALL, AND 
PROBABLY NEARLY SATURATED EXPORT MARKETS, INSTEAD OF LEADING 
CCPIT DELEGATION TO THE GROWING US MARKET. 

LIMITED OFFICIAL USE 

10. AID TO NIGER AND MAURITIUS STRESSES THE BASICS 

ADDING YET ANOTHER AFRICAN COUNTRY TO ITS LIST OF 
MEDICAL AND AGRICULTURAL AID RECIPIENTS, THE PRC AMBASS- 
ADOR IN NIAMEY ON SEPTEMBER 5 SIGNED TWO PROTOCOLS ON THESE 
SUBJECTS WITH NIGER'S FOREIGN AFFAIRS SECRETARY (NCNA). 

THESE PROTOCOLS ARE THE FIRST UNDER THE JULY 1974 ECONOMIC 
AND TECHNICAL COOPERATION AGREEMENT WHICH PROVIDES FOR A 
$50 MILLION LINE OF CREDIT TO THE SAHEL DROUGHT-STRICKEN 
COUNTRY. APPROPRIATELY THE LATE DECEMBER 1974 VISIT OF VM 
AGRICULTURE HAO CARRIED FORWARD DISCUSSIONS ON SEVERAL WATER 
CONTROL AND AGRICULTURE PROJECTS PROBABLY DESIGNED TO IN- 
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CREASE THE COUNTRY'S AGRICULTURAL SELF-SUFFICIENCY (NIAMEY 
A-l). NIGER'S PRESENT DEPENDENCE ON OUTSIDE FOOD SOURCES 
WAS HIGHLIGHTED BY THE PRC'S JULY 1973 GRANT OF 5,000 MT 
OF RICE. TRADE IN 1972, THE LATEST YEAR AVAILABLE, WAS 
MINIMAL WITH PRC EXPORTS OF ONLY $1.1 MILLION AND NEGLIGIBLE 
IMPORTS FROM NIGER. CONFIDENTIAL 

IN MAURITIUS AS WELL PRC AGRICULTURAL TECHNICAL CO- 
OPERATION PROJECTS ARE ALSO UNDER WAY; THE AMBASSADOR AND 
PRIME MINISTER ON SEPTEMBER 10 EXCHANGED LETTERS COVERING 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 HONG K 1 1043 03 OF 03 1911 10Z 

THIS AID ACTIVITY, (NCNA). THIS APPEARS TO BE THE FIRST AID 
PROGRAM UNDER THE 1972 AID AGREEMENT WHICH PROVIDED A $32.4 
MILLION LINE OF CREDIT IN PART FOR A JET AIRPORT. IN SPITE 
OF AN OCTOBER 1974 PRESS REPORT THAT CONSTRUCTION WAS TO BEGIN 
THIS YEAR, THE AIRPORT PROJECT DOES NOT SEEM TO BE MOVING 
FORWARD (AFP IN FBIS OCTOBER 2, 1974). THE CALL AT PORT 
LOUIS OF THE 100 PERCENT CHINA-MADE SHIP FENG CHING LATE 
LAST YEAR UNDERLINES THE GROWTH IN PRC EXPORTS FROM 
$1.5 MILLION IN 1971 TO $5.2 MILLION IN 1973. PRC IM- 
PORTS REMAIN NEGLIGIBLE. UNCLASSIFIED 

1 1 . RECENT REPORTS ON ECONOMIC TOPICS 

HK- 10841 PEKING REAFFIRMS COMMITMENT TO ECONOMIC 
GOALS-NEW PUSH ON TACHAI 

HK - 10579 SINO-ROMANIAN OIL TRADE 
CROSS 


CONFIDENTIAL 


NNN 
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